June 8, 2005

TNSC Group’s Carbon Producers to Merge

Eki ka Car bon Di oxi de Co., Ltd., i nwhi ch Tai yoN ppon Sanso
Co., Ltd. is the | eading shareholder with a 16. 6% st ake, and
Ni ppon Tansan Conpany Li mi t ed, awhol | y owned subsi di ary of Tai yo
Ni ppon Sanso Corporation (TNSC), have decided to jointly
establish a hol di ng conpany t hrough a transfer of shares, and
have recently signed an agreenent to this effect.

The agreenent calls for Eki ka Carbon D oxi de and N ppon
Tansan to establish a hol di ng conpany — to be nanmed t he Japan
Li qui d Car boni cs Hol dings Co., Ltd. (JLCH) — on Septenber 29,
2005. Followng this, they will undertake a reorgani zati on and
i ntegration of their carbon di oxi de gas operati ons as nenbers
of the TNSC group.

Inaddition, planscall for theabsorpti onbyJLCHof TNSC s
car bon di oxi de operati ons by the end of 2008, resulting inthe
conplete integration of the TNSC Goup’s carbon dioxide

operations into one business unit.



Details of the Merger

Car bon di oxide i s one of the main industrial gases, and
isusedinlarge quantities, primarily in the formof dry ice
to keep frozen foods and beverages cold in transit, and as a
shi el di ng gas for the wel di ng of netal . However, unli ke oxygen,
ni trogen and argon, whi ch are produced by separation fromthe
air, carbon dioxide is produced by refining by-product gases
fromthe oil refining, chem cal production and steel - maki ng
processes.

Qur priority strategy i nour carbon di oxi de gas busi ness
I sthedevel opnent of a networ k of producti on bases around Japan
as well as the creation of an efficient distribution network
to achi eve maxi num cust oner conveni ence.

Thr ough t he nmer ger of N ppon Sanso Corporation Co., Ltd.
and Tai yo Toyo Sanso Co., Ltd. in Cctober 2004, Eki ka Carbon
Di oxi de (i n which Ni ppon Sanso was t he | eadi ng sharehol der with
a 16. 6%st ake) and Ni ppon Tansan (a whol | y- owned subsi di ary of
Tai yo Toyo Sanso) becane TNSCG oup affili ates. Thetwo conpani es
are taking this opportunity to establish a hol di ng conpany as
aTNSCsubsi di ary, withtheai mof fullyintegrati ng TNSC s car bon
di oxi de busi ness by t he end of 2008, t hereby bol steringthe TNSC

Group’s conpetitiveness in the carbon dioxide business and



enhancing the quality of its custoner services.

Mer ger Objectives

The integration of the TNSC G oup’ s carbon di oxi de busi nesses

is ainmed at:

1.

Rai si ng conpetitiveness by enhancing the efficiency of
refining and distribution through the integration of
di stri bution bases and the raw material gas supply bases
currently operated by three TNSC G oup conpani es.

Creatingasolidbusinessstructurenetworkthat will ensure
Its position as the |eading carbon dioxide supplier by
establishing a stable gas supply system for users and
enhancing the quality of the Group’s services, undertaking
strategic developnment of operations and efficient

managenent .

Details of the Hol ding Conpany

1. Date of Establishnent: Septenber 29, 2005

2. Nane: Japan Liquid Carbonics Hol dings Co., Ltd.

3.

Head office | ocation: M nato-Ward, Tokyo



4. Directors and Corporate Auditors
Chai rman: Takuzo Oku
Presi dent: Makoto Henm
Directors: Hirosuke Matsueda
Yozo Taijinma
Tat suzo Fujiu
Audi tors: Takehiko Kita

Hi royuki Naka

5. Paid-in Capital: ¥100 mllion

6. Shares issued: 14 mllion shares

(Shares authorized for issuance: 56 mllion shares)

7. Al l ot nent of shares:

a) Assuming that the enterprise values of the two
conpani es are equi val ent, newy i ssued shares of the
hol di ng conpany will be allotted in the follow ng
manner .

b) Nunmber of shares outstanding of the two conpanies:

Eki ka Carbon Di oxide Co., Ltd.: 7 mllion shares

Ni ppon Tansan Conpany Limted: 11 mllion shares



c) Share exchange rati o:
Eki ka Carbon Dioxide — 1:1
One (1) share of the hol ding conpany per one (1)

share of Eki ka Carbon Di oxi de Co., Ltd.

Ni ppon Tansan - 11:7

Seven (7) shares of the hol ding conpany per

el even (11) shares of N ppon Tansan

d) TNS' s stake in the holding conpany: 58.3%

8. Accounts settlenent: March 31



