February 13, 2006

Summary of Business Results for the First Three

Quarters of Fiscal 2005(on a consolidated basis)

1. Matters relating to preparation of quarterly report

1) Sinplified nmethod enpl oyed for accounting:

(Details)

Accounting standard for cal culation of income taxes:

Cal cul ation of tax amounts based on estimated i ncone t axes for

the termusing the statutory effective tax rate

2) Changes in accounting standards fromthose used for the
| at est account settlenent: changes nade

(Details)

Wth effect fromthe reporting period, inpairnent accounting
has been applied to fixed assets on a consolidated basis. As
aresult, aninpairnment loss inthe anmount of ¥738 m | lion has

been regi stered as an extraordi nary | oss.

3) Changes in the scope of consolidation or accounting for
equity net hod: 4 newl y consol idatedfirnms; 2 conpani es excl uded
fromscope of consolidation; 1 conpany excluded fromscope of

accounting as equity-nethod affiliate



2. Qutline of business operations for the first three quarters

(Apri l

(1) Operating

results

1 to Decenber 31, 2005)

(Amounts less than ¥1 million are omtted.)

Net sal es Operating Recurring Net incone
profit profit
(¥million)| (¥ million) | (¥ mllion) | (¥ mllion)
First 3 quarters of 283, 286 18, 836 18, 576 9, 795
fiscal 2005
First 3 quarters of 200, 496 15, 202 15, 017 8,177
fiscal 2004
Ref erence: FY2004 300, 055 20, 727 20, 805 11, 568
full term
Ear ni ngs
per share
(Yen)
First 3 quarters of fiscal 2005 24.31
First 3 quarters of fiscal 2004 24.78
Ref erence: FY2004 full term 32.76
Not e: Taiyo Ni ppon Sanso Corp. was created through the nerger of

Ni ppon Sanso Corp. (the surviving entity) and Tai yo Toyo Sanso Co.
on Cct ober 1, 2004. Accordingly, N ppon Sanso’ s consolidatedresults
for the previous nine-nonth period (April 1to Dec. 31, 2004) i ncl ude
t he si x-nmonth termended Sept enber 30, 2004 as Ni ppon Sanso, and t he
three-nont h peri od ended Decenber 31, 2004 as Tai yo N ppon Sanso.
As no direct conparisonof likewithlikeis possible, noyear-on-year
conpari son of performance for the nine-nonth reporting period is

gi ven.



Suppl enental di scl osure on busi ness perfornance

During the reporting nine-nonth period, demand for the

Conpany’s gas products in the donestic market remained firm
whi |l e sal es by our U. S. subsidiariesincreasedinlinewth our
projections. Inaddition, sales of plants and equi pnent posted
an increase as a result of the conpletion of air separation
plants, mainly for overseas custoners. As a result, business
performance as a whole for the first three quarters of fiscal
2005wasinlinewithour initial projections. Onaconsolidated
basi s, net sal es for the ni ne-nont htermended Decenber 31, 2005
came to ¥283,286 mllion, operating profit to ¥18,836 mllion,
recurring profit to ¥18,576 mllion, and net incone to ¥9, 795

mllion.

(2) Financial position (¥ mllion)

(As of end of terms; anmpbunts less than ¥1 million are onmitted.)

Total assets |Sharehol ders’ | Sharehol ders’ Shar ehol der s’

(¥ nillion)

(¥ mllion) equity equityratio (% |equity per share (¥)

First 3 quarters of 452, 636 170, 101 37.6 422. 46

fiscal 2005 (Dec. 31,
2005)

First 3 quarters of 411, 558 151, 945 36.9 375. 37

fiscal 2004 (Dec. 31,
2004)

Ref erence: FY2004 404, 668 154, 207 38.1 380. 70

full term(March 31,
2005)




Cash fl ows

(¥ mllion;

Amounts less than ¥1 million are omtted.)

Net cash Net cash used Net cash Cash and cash
provi ded by in investing provi ded by |equivalents at end
operating activities (used in) of first 3 quarters
activities financi ng
activities
First 3 quarters of 22,376 (15, 595) (6,379) 20,033
fiscal 2005
First 3 quarters of 15, 567 (22, 446) 1,779 19, 517
fiscal 2004
Ref erence: FY2004 27,703 (32, 235) (2,679) 17, 839
full term
Suppl enental disclosure on financial position

Total assets on a consolidated basis increased by ¥47, 967
mllion conmpared with the end of fiscal 2004, to ¥452, 636
mllion, due mainly to the net increase in the nunber of

consol i dat ed subsi di ari es by t wo. Sharehol ders’ equity rose by
¥15,893 mllion, to ¥170,101 mllion.
Turning to cash flows, net cash provided by operating
activities amounted to ¥22,376 mllion; net cash used in

i nvesting activities anounted to ¥15,595 mllion, mainly as a
result of the acquisition of fixed assets; and net cash used
infinancingactivitiesanmuntedto¥6,379mnm|lion, principally
as aresult of the repaynent of interest-bearing liabilities.
Owi ng to the net increase of two in the nunber of consol i dated

subsi di ari es, cash and cash equi val ents grewby ¥1,665 m | 1ion



over the previous termend. As a result, cash and cash

equi val ents anmounted to ¥20,033 m | lion.

3. Forecast on a consolidated basis for the full term

(April 1, 2005 to March 31, 2006)

Net sales | Recurring profit Net i ncone
(¥ mllion) (¥ million) (¥ mllion)

Full term 390, 000 25, 500 13, 800

(For reference: Earnings per share (full-termforecast) is ¥34.27

Di sclaimer: The forecasts above are prepared on the basis of information
avai l abl e to the Conpany’s managenent as of the date of witing, and are
subj ect to various factors beyond t he Conpany’s control, notably exchange
rate fluctuati ons and unforeseeabl e econonmi c conditions. Actual results

may thus differ substantially fromthe above forecasts.

Suppl enent al di scl osure on perfornmance forecasts

The Conpany’ s busi ness performance for thefirst three quarters
of fiscal 2005 was roughly in line with the nmanagenent’s
projections, and no significant change in the business
environnment i s foreseen between now and t he end of the termon
Mar ch 31, 2006. As busi ness circunst ances are expectedtorenain
favorabl e, we have nmade no revi sions to our full-termbusiness
result forecasts i ssued on Novenber 14, 2005. (It was recently
di scovered that the structural strength of the supporting
structures of 99 lowtenperature |iquefied gas tanks

manuf actured by our subsidiary Cryo One Inc. do not neet
eart hquake resistance criteria. W are taking urgent neasures

torectify this situation, but the expenses required for these



neasures are not expected to have a nmaterial effect on the

Company’ s perfronmance.)



