February 21

Sunmmary of Business Results for the First Three

Quarters of Fiscal 2004 (on a consolidated basis)

1. Matters relating to preparation of quarterly report

1) Adoption of sinplified nmethods for accounting:

(Details)
Accounting standard for cal culation of inconme taxes:
Cal cul ation of tax anpbunts based on estinmated incone

taxes for the termusing the statutory effective tax rate

2) Changes in accounting standards fromthose used for the

| at est account settlenment: none

3) Changes in the scope of consolidation or accounting for
equity nethod: 22 newy consolidated firns, 3 conpanies

excl uded as equity-nmethod affiliates

2005

2. Qutline of business operations for the first three quarters

(April 1 to Decenber 31, 2004)

(1) Operating results
(Amounts | ess than ¥1 mllion are

omtted.)



Net sal es Operating profit |Recurring profit |Net income
(¥ mllion) (¥ mllion) (¥ mllion) (¥ mllion)
First 3 quarters|200, 496 15, 202 15, 017 8,177
of fiscal 2004
First 3 quarters
of fiscal 2003
Ni ppon Sanso 166, 164 10, 313 9,410 5,627
Tai yo Toyo Sanso (91, 761 2,611 2,935 1,672

Ear ni ngs per share

(Yen)

First 3 quarters of fiscal 2004

Tai yo N ppon Sanso*

24.78

First 3 quarters of fiscal 2003

Ni ppon Sanso

Tai yo Toyo Sanso

19.21
11. 46

* Not e:

for fiscal

The pre-nerger

2003 are provi ded above,

busi ness results of the two conpanies

no direct conparison is

possible with the business results of Taiyo N ppon Sanso for

fiscal 2004.

Suppl enent al

di scl osure on busi ness performnce

Tai yo Ni ppon Sanso Corp. was created through the nerger of

Ni ppon Sanso

Sanso Co.

Cor p.

on Cctober

1, 2004. Accordingly,

(the surviving entity) and Taiyo Toyo

Ni ppon Sanso’ s

consolidated results for the nine-nonth period include the

six-nmonth term ended Septenber 30, 2004 as N ppon Sanso,
the three-nonth period ended Decenber 31, 2004 as Taiyo N ppon

Sanso.

been accounted for

begi nning with the third quarter.

consol i dat ed

As a result of the nerger,

basi s,

in the consolidated financial

Accordi ngly,

on

22 new subsi di ari es have
statenents
a

net sales for the nine-nonth term ended

and



Decenber 31, 2004 cane to ¥200,496 nmillion, operating profit
to ¥15,202 mllion, recurring profit to ¥15,017 mllion, and
net income to ¥8,177 mllion. These figures were generally in
line with initial projections, reflecting steady perfornance

in the mainstay industrial gas operations.

(2) Financial position (¥ mllion)
(Anmounts | ess than ¥1 million are omtted.)
Total assets |Sharehol ders’ |[Sharehol ders’ Shar ehol der s’
(¥ mllion) equity equity ratio equity per share
(¥ million) (9% (%)
As of Dec. 31, 2004 |411, 558 151, 945 36.9 375. 37

Tai yo N ppon Sanso

As of Dec. 31, 2003

Ni ppon Sanso 263, 369 95, 263 36. 2 325. 43
Tai yo Toyo Sanso 127, 982 47, 374 37.0 340. 34
[ Cash fl ows]

(¥ mllion; Amounts less than ¥1 mllion are omtted.)

Cash fl ows Cash fl ows Cash fl ows Cash and cash
from from from equi val ents at
operati ng i nvesting financi ng end of first 3
activities activities activities quarters

First 3 quarters |15,567 (22, 446) 1,779 19, 517

of fiscal 2004

First 3 quarters

of fiscal 2003

Ni ppon Sanso

Tai yo Toyo Sanso 11, 867 (6,914) (5, 839) 10, 144

Not e: The cash flow figures for Taiyo Toyo Sanso for the

previ ous three-quarter period have not been discl osed.



Suppl enental di scl osure on financial position

Total assets and sharehol ders’ equity showed substantia
increases as a result of the nerger. Total assets increased to
¥411,558 mllion. Sharehol ders’ equity also rose to ¥151, 945
mllion, and the equity ratio increased to 36.9% from 36. 2% at
the end of Decenber 2003.

Cash flows fromoperating activities resulted in a net
cash inflow of ¥15,567 mllion. Cash flows frominvesting
activities resulted in a net cash outflow of ¥22,446 mllion,
mai nly due to acquisition of operations by a U S. subsidiary,
and cash flows fromfinancing activities resulted in a net
cash inflow of ¥1,779 mllion. As a result of the merger and a
consequent increase in consolidated subsidiaries, cash and
cash equival ents grew by ¥11,258 nmillion year-on-year, to

¥19,517 mllion.

3. Forecast on a consolidated basis for the full term (Apri

1, 2004 to March 31, 2005)

Net sal es Recurring profit Net i ncone
(¥ mllion) (¥ mllion) (¥ mllion)
Full term 300, 000 22,000 12, 000

(For reference: Earnings per share (full-termforecast) is ¥29.64.

Di sclai ner: The forecasts above are prepared on the basis of

i nformati on avail able to the Conpany’s nanagenent as of the
date of witing, and are subject to various factors beyond the
Conpany’s control, notably exchange rate fluctuati ons and

unf or eseeabl e econom ¢ conditions. Actual results may thus

di ffer substantially fromthe above forecasts.



Suppl enentary di scl osure on perfornmance forecasts

The Conpany’s forecasts remain unchanged from those nade

simul taneously with the disclosure of the interimaccount
settlenent (forecasts as of Nov. 17, 2004). W are | ooking
into ways to fully utilize the assets acconpanyi ng the nerger,
and are maki ng deci sions on sales of |and hol dings that have
poor prospects for utilization. The sell-off of |and hol di ngs
will generate | osses, which will be posted under extraordinary
| osses along with other | osses resulting fromthe merger.
These | osses, however, will be offset by the posting of
extraordinary gains of nearly the sane anount resulting from

the sale of tangible fixed assets.



